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Inflation dynamics and adoption of inflation targeting regimes
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Inflation targeting helps anchor inflation expectations’
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1 Distribution of inflation expectations among professional forecasters calculated as the weighted average of the current and next year inflation expectations.
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Macro-financial stability frameworks
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The post-pandemic inflation surge and the monetary policy response

Advanced economies Emerging market economies

yoy, % yoy, %

8 8

6 6

4 4

2 2

! ! ! I i I I I I I I I I I I L I I I I I I I I I I I I I I I L

2021 2022 2023 2024 2021 2022 2023 2024

GDP-PPP weighted average:
— Headline inflation _ Core inflation Policy rate

<3BIS



Consumer prices and wages before and after the Covid-19 pandemic
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Emerging market economies
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Decomposition of inflation in demand and supply factors’
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T Simple averages across AU, CA, EA, GB, KR, SE and US.
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Fiscal imbalances
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...and high public debt
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